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MARKET MODEL: ESTIMATION PROBLEMS AND ITS USES WITH 
SPECIAL REFERENCE TO THE HOSPITALITY INDUSTRY 

Arun Jai Prakash 
Florida International University 

Elisa Moncarz 
Florida International University 

and 
Maria Christina Valesquez 

Florida International University 

ABSTRACT 

This paper examines the use of the market model for equity valuation within the hos- 
pitality sector. The model is analyzed in detail, including various errors related to beta 
estimation. Important caution points relevant to the use of market model in hospitality 
finance research are highlighted. 
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